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Innovation has a name.

A. O. Smith to Acquire Leonard Valve

November 12, 2025 |




Leonard Valve At-a-Glance A LEonARD

Acquisition Details Leader in Water Temperature Mixing Valves and Heating Control Solutions

= Leading manufacturer of best-in-class, highly engineered solutions under the Leonard Valve and Heat-Timer brands for water
temperature and flow control

A.O. Smith to acquire
Leonard Valve for
$470mm ($412mm, after

adjusting for estimated tax
benefits) * Generates best-in-class margins and strong free cash flow

= Products entail water temperature mixing valves and heating control for non-discretionary applications and loT heating controls
for commercial buildings

= Deep specification presence across plumbing codes and design standards, driving replacement and project-driven demand

= U.S. business headquartered in Cranston, Rl with approximately 100 employees
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A Highly Compelling Acquisition That Expands A.O. Smith’s Position in
Water Management

Leonard brings immediate strategic benefits... ~-and deepens integration within the

mechanical room

Establishes a new growth platform in water management with spec-

Water Heater

Financially attractive profile and margin accretive
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Forward Looking Statements

These slides contain statements that the Company believes are “forward-looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995. Forward-looking statements generally can be identified by the use of words such as “may,” “will,” “expect,”
“intend,” “estimate,” “anticipate,” “believe,” “forecast,” “continue,” “guidance,” “outlook” or words of similar meaning. All forward-looking
statements are subject to risks and uncertainties that could cause actual results to differ materially from those anticipated as of the date of
this release. Important factors that could cause actual results to differ materially from these expectations include, among other things, the
following: the possibility that the parties will fail to obtain necessary regulatory approvals or to satisfy any of the other conditions to the
proposed transaction; potential negative effects relating to the announcement of the proposed transaction; failure to realize the expected
benefits of the transaction or expected synergies; and difficulties in predicting results of operations of an acquired business. Additional factors
are discussed in the Company’s filings with Securities and Exchange Commission, including the Company’s Annual Report on Form 10-K for
the year ended December 31, 2024, quarterly reports on Form 10-Q and current reports on Form 8-K. Forward-looking statements included in
these slides are made only as of the date of these slides, and the Company is under no obligation to update these statements to reflect
subsequent events or circumstances. All subsequent written and oral forward-looking statements attributed to the Company, or persons acting
on its behalf, are qualified entirely by these cautionary statements.
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